Banshi Jain & Associates
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
VISHNU PRAKASH R PUNGLIA LIMITED

Report on the Audit of the Special Purpose Ind AS Financial Statements
Opinion

We have audited the accompanyingspecial purpose Ind AS financial statementsofVISHNU PRAKASH R PUNGLIA
LIMITED(hereinafter referred to as ‘the Company’), which comprise the special purpose Balance Sheet as at 31
March2022,'éhd the special purpose Statement of Profit and Loss (including Other Comprehensive Income),the
Special purposeStatement of changes in Equity and the Special purposeCash Flows for the year then ended, and
notes to the special purpose Ind AS financial statements, including a summary of significant accounting policies and
otherexplanatory information (hereinafter referred to as‘the Special Purpose Ind AS Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the special purpose
Ind AS financial statementsas at and for the year ended 31 March 2022,are prepared, in all material respects,in
accordance with the basis of preparation described in Note 2.1 to these special purpose Ind AS financial statements.
Basis for Opinion Y,
We conducted our audit of the special purpose Ind AS financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013 as amended (‘the Act’). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the audit of
theSpecial Purpose Ind AS Financial Statementssection of our report.We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India (ICAl) together with
the ethical requirements that are relevant to our audit of the financial statementsunder the provisions of Act and
Rules thereunder,and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the special purpose Ind ASfinancial statements.

Emphasisof matter

- We draw attention to Note 2.1 to the Special purpose Ind AS financial statements,which describes the basis
ofpreparation of these special purpose Ind AS financial statements. As Explained therein,these special purpose
IndAS financial statements have been prepared by the Company in response to the requirements of the e-mail
dated 28" October 2021 from Securities and Exchange Board Of India (“SEBI”) to Association of Investment
Bankers of India,Instructingleadmanagers to ensure that companies provide financials statement prepared in
accordance with India Accounting Standards (Ind As) for All the three years and stub period (hereinafter referred
to as the “the SEBI e-mail”) for submission to SEBIl.Accordingly,the attached Special purpose Ind AS financial
statements may not be suitable for any other purpose and this report should not be used, referred to or
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distributed for any other purpose. We have no responsibility to update this report for events and circumstances
occurring after the date of this report. Our opinion is not modified in respect of this matter.

- We draw attention to Foot note 2 of Note no. 38 regarding not incorporating joint operation assets, liabilities
and expenses in the financial statements on account of dispute with joint venture partner. Our opinion is not
modified in respect of this matter.

Responsibilities of the Management andBoard of Directorsfor Special purpose Ind AS financial statements

The Company’s Management and Board of Directors are responsible for the preparation and presentation of these
special purpose Ind AS financial statementsin accordance with the basis of preparation as stated in Note 2.1. The
Management and Board of Directors of the Companyis responsible for maintenance of adequate accounting records
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the special purpose Ind ASfinancial statements and are free from material misstatement,
whether due to fraud and error.

In preparing the Special purpose Ind AS financial statements, the Management and Board of Directors of the
Company is responsible for assessing the ability of the Company to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the company or to cease operation, or has no realistic alternative but to do so.

The Board of Directors of the Company is responsible foroverseeing the financial reporting process of the Company.

Auditors’ Responsibilitiesforthe Audit of the special purpose Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the special purpose Ind AS financial statementsas
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
thatincludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these special purpose Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the special purpose Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not d’e_te?;ﬁng_a -

3V

{7 -

(/&

(I R
Ist Floor, Yellow Tower, Near Mahendra \"\ : : 10099 Y
Complex, Bombay Motor Circle, =
Jodhpur (Raj.)-342003
0291-2636939, www.bjaa.in
hemant.malu@bjaa.in

H.O. : s5th Floor, La Magasin, Above Roopkala Store, S V Road, Santacruz West, Mumbai (Mah.) - 400054




Banshi Jain & Associates '
Chartered Accountants

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose for expressingan opinion on effectiveness of the
Company’s internal financial control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management and Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going concern basis of
accounting and,basedon the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that amaterial uncertainty exists, we are required to draw attention in our auditor’s report to the
relateddisclosures in the special purpose Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content ofthe special purpose Ind AS financial statements,
including the disclosures, and whether of the special purpose Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For BANSHI JAIN & ASSOCIATES
Chartered Accountants
FRN: 100990W

S

Hemant Malu

Partner

MNo: 404017

Place : Jodhpur
Date : 27th March 2023
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VISHNU PRAKASH R PUNGLIA LIMITED

SPECIAL PURPOSE BALANCE SHEET AS AT 31st MARCH 2022
(Al amounts are in Rupess Millions, unless otherwise stated)

Particulars Note No. As At 31st March 2022
ASSETS I
Non - Current Assets :
Property, Plant and Equipment 3 720.44
Capital Work - in - Progress 3A 3.27
Investment Property 4 94.42
Financial Assets
i. Investments 5 544
ii, Other Financial Assets 5A 42.97
Other Non Current Assets 6 0.26 |
Total Non - Current Assets (A) 866.80 |
Current assets
Inventories 7 1,768.13
Financial assets
i. Loans & Advances 8 17.22
ii. Trade receivables 9 1,168.69
iii. Cash and cash equivalents 10 13191
iv. Other Balance with Bank 11 254.88
v. Other Financial Assets 12 80.19
Current Tax Assets 13 80.08
Other Current Assets 14 610.22
Total current assets (B) 4,111.32
Total Assets (A+B) I 1,978.12
EQUITY AND LIABILITIES
Equity
Equity Share Capital 15 281.48
Other Equity 16 I 1,305,42
Total Equity (A) 1,586.90
LIABILITIES
Non Current liabilities
(a) Financial Liabilities
Long Term Borrowings 17 418.62
(b) Provisions 18 9.79
(c) Deferred Tax Liability 19 22.77
Current liabilities
(a) Financial Liabilities
i. Short Term Borrowings 17 1,347.15
il. Trade payables 20
Due to micro and small enterprise 101.69
Due to other than micro and small enterprise 1,079.67
iii. Other Financial Liabilities 21 123.47
(b) Other current liabilities 22 287.78
(c) Provisions 18 0.28
Total liabilities (B) 3.391.22
Total Equity and Liabilities (A+B) 4,978.12

The above should be read with the basis of preparativn and Siguificant Accounting Pulicies forming part of the Special Purpose
financial Statements and Notes to the Special Purpose Financial Statemsnts.

For and on Behalf of Board of
VISHNU PRAKASH R PUNGLIA-EMITED
= T

(?a’n-nhnr Lal Punglia ayjPungatia Sarfaraz Ahmed Neha Matnani

Managing Director hole Time Director Chief Financial Company Secretary
DIN: 02161961 DIN:02162190 Officer Membership No. A69247

As per our report of even date
For Banshi Jain & Associates
Chartered Accountants

FRN : 0100990W

Hemaﬁi—MnK—

Partner
Membership No. 404017

Date: 27th March 2023
Place: Jodhpur




VISHNU PRAKASH R PUNGLIA LIMITED

SPECIAL PURPOSE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2022
(Al amounts are in “_I‘I}I_!'.i_‘b; I_'tft_i_!_l_l_gu?_._ unless otherwise s_t:l_ln_:_(_l’}_

. For the year ended
Particulars Note No. 31st March 2022
"REVENUE :
Revenue from Operations 23 7,856.13
Other Income 24 17.74 |
Total Income i 7.873.87
EXPENSES :
Purchase Cost 25 3,456.23
Construction Expenses 26 4,001.26
Changes in Inventories 27 (714.75)
Employee Benefits Expense 28 149.71
Finance Costs 29 240.73
Depreciation and Amortisation Expense 30 41.87
Other Expenses 31 95.01
Total Expenses 7.270.06
Profit / [Loss] before Tax 603.81
Less / (Add): Current Tax 154.13
Deferred Tax I 1.21 |
Profit / [Loss] for the year 448.47
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive income not to be reclassified to profit and loss in
subsequent periods:
Financial Instruments through Other Comprehensive Income 0.04
Gain on sale of Equity Instruments through Other Comprehensive Income 0.18
Remeasurements of defined employee benefit 2,07
Deferred Tax on revaluation of financial instruments (0.00)
B. Other Comprehensive income to be reclassified to profit and loss in
subsequent periods:
TOTAL OTHER COMPREHENSIVE INCOME FOR THE YEAR 2.29
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 450.76
Earnings Per Share (EPS) attributable to Equity Shareholder 32
Basic EPS & Diluted EPS (INR) 5.31

The above should be read with the basis of preparation and Significant Accounting Policies forming part of the Special Purpose
financial Statements and Notes to the Special Purpose Financial Statemsnts.

For and on Behalf of Board of
VISHNU PRAKASH R PUNGLIA LIMITED

—
- —
Manohar Lal Punglia Ajay Sarfaraz Ahmed Neha Matnani
Managing Director Whole ' Chief Financial Officer =~ Company Secretary
DIN: 02161961 DIN: 02162190 Membership No.
A69247
ﬂi L o1 }'I!pﬂl'[ of oven ;Ijﬁ_;‘
For Banshi Jain & Associates
Chartered Accountants

FRN : 0100990W

Hemant Md‘lu// Pt & N

Partner
Membership No. 404017

Date: 27th March 2023
Place: Jodhpur




VISHNU PRAKASH R PUNGLIA LIMITED

SPECIAL PURPOSE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH 2022

(All amounts are in Million Rupees, unless otherwise stated)

A. Equity Share Capital

Ch i it d
Balance as at 1st April, 2021 anges in equity share due

Balance as at April

Changes in equity
share due during

Balance as at

to prior period errors 1,2021 31stMarch 2022
the year

281.48 - 281.48 28148

B, Other Equity -
Reserves and Surplus Other
Particular Retained Comprehensive Total
Securities Premium Earnings Income

Balance as at April 1,2021 852.16 2.50 854.66
Changes in accounting policy/prior period errors - - -
Balance at the beginning of the reporting period 852.16 2.50 854.66
Profit for the year 448.47 . 448.47
Other Comprehensive Income for the year 2.29 2.29
Balance as at March 31, 2022 1,300.63 4.79 1,305.42

The above should be read with the basis of preparation and Significant Accounting Policies forming part of the Special Purpose financial Statements and

Notes to the Special Purpose Financial Statemsnts.

For and on Behalf of Board of
VISHNU PRAKASH R PUNGLIA LIMITED
—

U

Manohar Lal Punglia
Managing Director
DIN: 02161961

ingalia
Whaole Time Director

DIN : 02162190

As perourreport of even date
For Banshi Jain & Associates
Chartered Accountants

FRN: 0100990W

Partner
Membership No. 404017

Date: 27th March 2023
Place: Jodhpur

"

Sarfaraz Ahmed
Chief Financial
Officer

Neks

Neha Matnani
Company Secretary
Membership No.



VISHNU PRAKASH R PUNGLIA LIMITED

SPECIAL PURPOSE CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2022
[All amounts are in Million Ritpees, unless otherwlse stated)

PARTICULARS

For the year ended 31st

March 2022
Cash Flow From Operating Activities : . o
Net Profit/(Loss) before taxation 603.81
Adfustinents for
Depreciation 41.87
Finance Cost 24073
Interest received (14.66)
Rental Income (0.49)
Remeasurement of Defined Employee Benefit 2.07
(Gain)/Loss on sale of PPE 0.20
Operating Profit before Working Capital changes 873.53
Adjustments for :
(Increase)/Decrease in Other Non Current Assets 1147
(Increase)/Decrease in Inventories (714.75)
(Increase)/Decrease in Loans and advances (15.43)
(Increase)/Decrease in Other Financial Assets (4.21)
(Increase)/Decrease in Trade Receivables (167.79)
(Increase)/Decrease in Other Current Assets (372.34)
Increase/(Decrease) in Trade payables 240.25
Increase/(Decrease) in Other Financial Liabilities 54.46
Increase/{Decrease) in Provisions 2.61
Increase/(Decrease) in Other Current Liabilities - 260.43
Cash generated from operations 168.23
Less : Taxes paid (Net of Refunds) 201.50
Net cash generated in operating activities (A) (33.27)
Cash Flow From Investing Activities :
Purchase of Investments (5.00)
Sale of Investments 2.19
Purchase of Investment Property (26.32)
Purchase of Property Plant & Equipments (285.50)
Sale of Property Plant & Equipments 542
Investments in Fixed Deposits (net) (2.87)
Rental Income 0.49
Interest received 14.66
Net cash from investing activities (B) (296.93)
Cash Flow From Financing Activities
Proceeds from Long Term Borrowings 44093
Repayment of Long Borrowings (141.16)
(Repayment) / Proceeds from Short Term Borrowings (Net) 358.18
Finance Cost (240.73)
Net cash used in financing activities (C) 417.22
Net Increase / (Decrease) in Cash & Cash Equivalents (A + B +C) 87.02
Cash & Cash Equivalents as at beginning of the year 44.89
Cash & Cash Equivalents as at end of the year 13191
Net Increase / {Decrease) in Cash & Cash Equivalents B87.02
Components of cash and cash equivalents :
-Cash on hand 1.03
-Balances with Banks
-Inn Currents Accounts 130.88
Total 13191

NOTE:

Cash flow has been prepared under the indirect method as set out in Ind AS 7 on "Statement on Cash Flows",

The above should be read with the basis of preparation and Significant Accounting Policies forming part of the Special Purpose financial Statements

and Notes to the Special Purpose Financial Statemsnts,

For and on Behalf of Board of

VISHNU PRAKASH R PlFNGI.]W]TRD
< - -

Manochar Lal Punglia

Managing Director

DIN: 02161961

jay Pungalia
DIN: 02162190

As per ou ol even date
For Banshi Jain & Associates
Chartered Accountants

FRN : 0100990W

Hn@l“,\mﬂé»/l

Partner
Membership No. 404017

Date: 27th March 2023
Place: Jodhpur

Whole Time Director

Sarfaraz Ahmed

Nebs

Neha Matnani

Chief Financial Officer Company Secretary

Membership No. A69247




VISHNU PRAKASH R PUNGLIA LIMITED

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

Corporate Information

Vishnu Prakash R. Punglia Limited (VPRP) ( CIN - U45203MH2013PLC243252) (hereinafter
referred as “The Company”) was incepted in year 1986 having its registered office at Unit No. 3,
S5Th Floor, B-Wing, Trade Star Premises Co-Operative Society Limited building At Village Kondivita,
Mathuradas Vasanji Road, Near Chakala Metro Station, Andheri East Mumbai MH-400059, as a
Construction & infrastructure Development partnership firm, later in April 2013 Converted as a
limited company under Part IX of Indian Companies act 1956.

The company is registered with the Registrar of Companies, Mumbai (Maharashtra) India and
engaged in the business of engineering, procurement and construction of infrastructure projects.

Basis of Preparation, Measurement and Significant Accounting Policies
Basis of Preparation and Measurement

A. Statement of Compliance
The Special Purpose IND AS financial Statements of the Company comprise the Special Purpose
Balance Sheet as at 31st March 2022, the Special Purpose Statement of Profit and Loss (including
Other Comprehensive Income), Special Purpose Statement of Changes in Equity and the Special
Purpose Statement of Cash Flows for the year ended 31st March 2022, the summary of significant
accounting policies and explanatory notes (collectively, the ‘Special Purpose IND AS Financial
Statements”).

The Company has prepared financial statements as required under the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended
(“ICDR Regulations”) issued by the Securities and Exchange Board of India ('SEBI'), in pursuance of
the Securities and Exchange Board of India Act, 1992 and Section 26 of Part I of Chapter Il of the
Companies Act, 2013 ("the Act") for the purpose of inclusion in the Draft Red Herring Prospectus
(‘DRHP’), Red Herring Prospectus (‘RHP’) and Prospectus (the DRHP, the RHP and Prospectus
collectively hereinafter called as “Offering Document”) in connection with the proposed initial
public offering of equity shares of Face Value Rs. 10 each of the company comprises of fresh issue of
Equity Shares (“IPQ").

Securities and Exchange Board of India (“SEBI”) vide e-mail dated 28 October 2021 sent to
Association of Investment Bankers of India, has instructed lead managers to ensure that companies
provide financial statements prepared in accordance with Indian Accounting Standards (Ind-AS)
for all the three years and stub period (hereinafter referred to as the “the SEBI e-mail”).
Accordingly, the company has prepared these special purpose IND AS financial statements for the
year ended 31st March 2022. These Special Purpose IND AS financial Statements are not the
statutory financial statements of the company and do not include all the disclosures applicable to
statutory financial statements prepared under the Companies Act, 2013.

The statutory financial statements of the Company as at and for the year ended 31st March 2022
prepared in accordance with Indian GAAP were approved by the Board of Directors in their
meeting held on 27t June 2022,

Further the financial statements for the year ended 31st March 2022 has been prepared by the
company in accordance with Indian GAAP and reaudited by the auditors, as the previous auditor
was not required to undergo Peer Review and there was the requirement of reaudit as per the SEBI




VISHNU PRAKASH R PUNGLIA LIMITED

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

Guidelines. The same have been approved by the board of directors at their meeting held on 27th
March 2023.

Pursuant to the Companies (Indian Accounting Standard) Second Amendment Rules, 2015, the
Company will prepare its first set of statutory financial statements as per Indian Accounting
Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) for the year ending 31st March 2023 and consequently 1st April 2021 is
the transition date for preparation of such statutory financial statements. The Financial Statements
for the year ending 31st March 2023 would be the first financial statements prepared in accordance
with Ind-AS. Up to the financial year ended 315t March 2022, the Company prepared its financial
statements in accordance with accounting standards prescribed under Section 133 of the
Companies Act, 2013 (“Indian GAAP”).

The Special Purpose IND AS Financial Statements for the year ended 31st March 2022 have been
prepared after making suitable adjustments to the accounting heads from their Indian GAAP values
following accounting policies (both mandatory exceptions and optional exemptions) availed as per
Ind AS 101 for the transition date of 1st April, 2019 and as per the presentation, accounting policies
and grouping/classifications including amended Schedule 111 disclosures to the extent applicable,
followed as at and for the nine-months period ended 315t December 2022. These Special purpose
IND AS financial statements were approved by the Board of Directors on 27t March 2023.

B. Basis of Preparation:

The accounting policies set out below have been applied consistently to the periods presented in
the Special Purpose Financial Statements. These Special Purpose Financial Statements have been
prepared on a going concern basis.

C. Basis of Measurement:
The Special Purpose Financial Statements have been prepared on a historical cost basis, except for
certain financial assets and liabilities measured at fair value or amortised cost method (refer
accounting policy regarding financial instruments) or revalued amount.

D. Current and Non-Current Classification

The Company presents assels and liabililies in the balance sheet based on current/ non-current

classification.

An asset is treated as current when it is:

— Expected to be realised or intended to be sold or consumed in normal operating cycle

— Held primarily for the purpose of trading

— Expected to be realised within twelve months after the reporting period, or

— Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
atleast twelve months after the reporting period

All other asscts are classified as non-current.
A liability is current when:

— Itis expected to be settled in normal operating cycle

— Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

~ There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period




VISHNU PRAKASH R PUNGLIA LIMITED

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

The company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities only.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The operating cycle of the Company's operations varies
from contract to contract depending on the size of the contract and related approvals. Accordingly,
contract related assets and liabilities are classified into current and non-current based on the
operating cycle of the contract. All other assets and liabilities have been classified into current and
non-current based on a period of twelve months.

E. Functional and Presentation Currency

The Special Purpose Financial Statements has been presented in Indian Rupees (Rs. or INR), which
is also the company’s functional currency. All amounts have been rounded-off to the nearest
millions and decimals thereof, unless otherwise mentioned.

F. Use of estimates, assumptions and judgements

The preparation of these Special Purpose Financial Statements in conformity with the recognition
and measurement principles of Ind AS requires, management to make judgements, estimates and
assumptions that affect the reported balances of assets and liabilities, disclosures relating to
contingent liabilities as at the date of Special Purpose Financial Statement and the reported
amounts of income and expenses for the year presented.

Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimates are revised and in any future periods
affected.

Assumption and estimation uncertainties:

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the amounts recognised in the Special Purpose Financial
Statements is included in the following notes:

(i) Impairment test of non-financial assets and financials assets
(ii) Measurement of defined benefit obligations: key actuarial assumptions

(iii) Recognition of deferred tax assets: availability of future taxable profit against which tax losses
carried forward can be used

(iv) Recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources

G. Fair value measurement

Certain accounting policies and disclosures of the Company require the measurement of fair
values, for both financial and non financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. The valuation team regularly reviews significant unobservable inputs and valuation
adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:



VISHNU PRAKASH R PUNGLIA LIMITED

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to
the entire measurement.

2.2 Significant accounting policies
A. Property, plant and equipment
Recognition and Measurement
Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Freehold land is stated at cost.
The cost of an item of property, plant and equipment comprises:
a) its purchase price, including non-refundable purchase taxes, after deducting trade discounts and
rebates.
b) any costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management.
c) the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located.
If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment and
depreciated accordingly.
Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.
Depreciation methods, estimated useful lives and residual value
Depreciation is calculated on written down value basis using the useful lives as prescribed under
Schedule I to the Companies Act, 2013. If the management’s estimate of the useful life of a property
plant & equipment at the time of acquisition of the asset or of the remaining useful life on a
subsequent review is shorter than that envisaged in the aforesaid schedule, depreciation is
provided at a higher rate based on the management’s estimate of the useful life/remaining useful
life.
Assets Useful Life -
Building & Property 60 years _
Furniture & Fixtures 10 years
Plant & Equipment N 5- 15 years

| Computer & Peripherals 3 years




VISHNU PRAKASH R PUNGLIA LIMITED

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

Vehicles 8-10years

Leasehold Land and Improvements | Over Lease Period

Depreciation on additions during the year is provided on pro rata basis with reference to month of
addition/installation.

The property, plant and equipment acquired under finance leases is depreciated over the asset’s
useful life or over the shorter of the asset’s useful life and the lease term if there is no reasonable
certainty that the company will obtain ownership at the end of the lease term. Leasehold land is
amortised on a straight-line basis over the balance period of lease.

The residual values are not more than 5% of the original cost of the asset.
Derecognition

An item of property, plant and equipment and any significant part initially recognized is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the Special
Purpose Statement of profit and loss when the assetis derecognised.

B. Capital Work In Progress

Cost of assets not ready for intended use, as on balance sheet date is shown as capital work in
progress. Advances given towards acquisition of property, plant and equipment outstanding at
balance sheet date are disclosed as other non-current assets.

C. Investment Property
Recognition and Measurement

Land and Building held to earn rental or for capital appreciation or both, rather than for use in the
production or supply of goods or services or for administrative purposes: or sale in the ordinary
course of business is recognised as investment property. Land held for a currently undetermined
future use is also recognised as Investment Property.

Investment property is measured initially at its cost, including related transaction costs and where
applicable borrowing costs. Subsequent expenditure is capitalised to the asset’s carrying amount
only when itis probable that future economic benefits associated with the expenditure will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance
costs are expensed when incurred. When part of an investment property is replaced, the carrying
amount of the replaced part is derecognised.

Gain or Loss on Disposal

Any gain or loss on disposal of an Investment Property is recognised in the Special Purpose
Statement of Profit and loss.

D. Impairment
i. Impairment of financial Assets

The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost;

- contractassets recognised under contract with customers; and

- financial assets measured at FOCI- debt investments.
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At each reporting date, the Company assesses whether financial assets carried at amortised cost
are credit-impaired. A financial asset is 'credit-impaired' when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by each entity in the Company on terms that such entity
would not consider otherwise;

- itis probable that the borrower will enter bankruptcy or other financial reorganisation;

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for bank balances for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition, which are
measured as 12 month expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to life time
expected credit losses. Life time expected credit losses are the expected credit losses that result
from all possible default events over the expected life of a financial instrument. Twelve months
expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk. When determining
whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Companies historical
experience and informed credit assessment and including forward-looking information.

ii. Impairment of non-financial assets

The Companies non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each GU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the GU (or the asset).

The Companies assets (e.g, central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverabhle
amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or GU exceeds its estimated
recoverable amount. Impairment losses are recognised in the Special Purpose Statement of Profit
and Loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the GU, and then to reduce the carrying amounts of the other
assets of the CGU (or group of CGUs) on a pro rata basis.
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In respect of other assets for which impairment loss has been recognised in prior periods, the
Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

E. Inventories

Inventories include finished goods, raw materials and Work in Progress. The inventory is valued at
cost or Net Realisable Value, whichever is lower. Cost is ascertained on weighted average basis.

The cost of inventory include expenditure in purchasing the materials, production and conversion
cost and other relevant costs incurred in bringing them to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

F. Financial Instruments

i. Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets, which are not at fair
value through profit or loss, are adjusted to the fair value on initial recognition.

Classification:
a. Cash and Cash Equivalents

Cash comprises cash/cheques on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investment that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value.

b. Debt Instruments

The Company classifies its debt instruments, as subsequently measured at amortised cost or fair
value through Other Comprehensive Income or fair value through profit or loss based on its
business model for managing the financial assets and the contractual cash flow characteristics of
the financial asset

i. Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are
held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest. Interest income from these financial assets is included
as a part of the Company’s income in the Special Purpose Statement of Profit and Loss using
the effective interest rate method.

ii. Financial assets at fair value through Other Comprehensive Income (FVOCI)
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Financial assets are subsequently measured at fair value through Other Comprehensive
Income if these financial assets are held for collection of contractual cash flows and for
selling the financial assets, where the assets cash flows represent solely payments of
principal and interest. Movements in the carrying value are taken through Other
Comprehensive Income, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains or losses which are recognised in the Special Purpose
Statement of Profit and Loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in Other Comprehensive Income is reclassified from Other
Comprehensive Income to the Special Purpose Statement of Profit and Loss.

=1}

ili. Financial assets at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on such debt instrument that is subsequently measured
at FVTPL and is not part of a hedging relationship as well as interest income is recognised in

the Special Purpose Statement of Profit and Loss.
¢. Equity Instruments

The Company subsequently measures all equity investment (other than the investments in
subsidiaries, joint ventures and associates which are measured at cost) at fair value. Where the
Company has elected to present fair value gains and losses on equity investments in Other
Comprehensive Income (“OCI”), there is no subsequent reclassification of fair value of gains and
losses to profit or loss. Dividends from such investments are recognised in the Special Purpose
Statement of Profit and Loss as other income when the Company’s right to receive payment is
established.

The Company has made an irrecoverable election to present in Other Comprehensive Income
subsequent changes in the fair value of equity investments that are not held for trading (except
investments in subsidiaries, joint ventures and associates which are measured at cost).

When the equity investment is de-recognised, the cumulative gain or loss previously recognised in
Other Comprehensive Income is reclassified from Other Comprehensive Income to the Retained
Earnings directly.

De-recognition

A financial asset is de-recognised only when the Company has transferred the rights to receive cash
flows from the financial asset. Where the Company has transferred an asset, the Company evaluates
whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is de-recognised. Where the Company has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not de-
recognised. Where the Company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

ii. Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial liabilities at initial recognition.
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All financial liabilities are recognised initially at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial liabilities, which are not at fair value through
profit or loss, are adjusted to the fair value on initial recognition.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss
are subsequently measured at amortised cost using the effective interest method. Gains and losses
are recognised in the Special Purpose Statement of Profit and Loss when the liabilities are
derecognised, and through the amortisation process

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the Special Purpose Statement of Profit and Loss.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company are recognised at the
proceeds received.

G. Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
Other borrowing costs are expensed in the period in which they are incurred.

H. Cash and Cash Equivalent

Cash and cash equivalent includes cash on hand, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value, and bank overdrafts.

I. Special Purpose Statement of Cash Flows

Cash flows are reported using the indirect method, whereby net profit before taxes for the period is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing activities
of the Company are segregated.

J. Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the company
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- by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

- the profit attributable to owners of the company

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

K. Revenue Recognition

Revenue from contracts with customer

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. The Company assesses promises in
the contract that are separate performance obligations to which a portion of transaction price is
allocated.

Revenue is measured based on the transaction price as specified in the contract with the customer.
It excludes taxes or other amounts collected from customers in its capacity as an agent. In
determining the transaction price, the Company considers below, it any:

a. Variable consideration - This includes bonus, incentives, discounts etc. It is estimated at
contract inception and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with
the variable consideration is subsequently resolved. It is reassessed at end of each reporting
period.

b. Significant financing component - Generally, the Company receives short-term advances from
its customers. Using the practical expedient in Ind AS 115, the Company does not adjust the
promised amount of consideration for the effects of a significant financing component if it expects,
at contract inception, that the period between the transfer of the promised good or service to the
customer and when the customer pays for that good or service will be one year or less.

c. Consideration payable to a customer - Such amounts are accounted as reduction of transaction
price and therefore, of revenue unless the payment to the customer is in exchange for a distinct
good or service that the customer transfers to the Company.

In accordance with Ind AS 37, the Company recognises a provision for onerous contract when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to be
received.

Contract modifications

Contract modifications are accounted for when additions, deletions or changes are approved either
to the contract scope or contract price. The accounting for modifications of contracts involves
assessing whether the services added to the existing contract are distinct and whether the pricing
is at the standalone selling price. Services added that are not distinct are accounted for on a
cumulative catch up basis, while those that are distinct are accounted for prospectively, either as a
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separate contract, if additional services are priced at the standalone selling price, or as a
termination of existing contract and creation of a new contract if not priced at the standalone
selling price.

Cost to fulfill the contract

The Company recognises asset from the cost incurred to fulfill the contract such as set up and
mobilisation costs and amortises it over the contract tenure on a systematic basis that is consistent
with the transfer to the customer of the goods or services to which the asset relates.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. [f the Company performs its obligations by transferring goods or services to a customer
before the customer pays consideration or before payment is due, a contract asset is recognised for
the earned consideration that is conditional. The contract assets are transferred to receivables
when the rights become unconditional. This usually occurs when the Company issues an invoice to
the Customer.

Trade receivables

A receivable represents the Companies right to an amount of consideration that is unconditional ie.
only the passage of time is required before payment of consideration is due.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer.
Contract liabilities are recognised as revenue when the Company performs under the contract.

The accounting policies for the specific revenue streams of the Company are summarised
below:

i. Sale of products

Revenue from the sale of products is recognised at point in time when the control of the goods is
transferred to the customer based on contractual terms i.e. either on dispatch of goods or on
delivery of the products at the customer's location.

ii. Construction contracts

Revenue, where the performance obligation is satisfied over time is recognised in proportion to the
stage of completion of the contract. The stage of completion is assessed by reference to surveys of
work performed. Otherwise, contract revenue is recognised as an expense in the Special Purpose
statement of Profit and Loss in accounting periods in which work to which they relate is performed.
An expected loss on a contract is recognised immediately in the Special Purpose Statement of Profit
and Loss.

The Company recognises revenue at an amount for which it has right to consideration (i.e. right to
invoice) from customer that corresponds directly with the value of the performance completed to
the date.

Contract revenue includes the initial amount agreed in the contract plus any variations in contract
work and claims payments, to the extent that it is probable that they will result in revenue and can
be measured reliably. The Company recognises bonus/ incentive revenue on early completion of
the project upon acceptance of the corresponding claim by the Customer.

iii.Job work income
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Job work income is recognized when the services are rendered and there are no uncertainties

involved to its ultimate realization.

iv. Interest income

Interest income, including income arising from other financial instruments measured at amortised

cost, is recognised using the effective interest rate method.

v. Dividend income

Revenue is recognised when the company’s right to receive the payment is established, when it is

probable that the economic benefits associated with the dividend will flow to the entity and the

amount of dividend can be reliably measured. This is generally when shareholders approve the

dividend.

vi. Rental Income

Lease income from operating leases where the Company is a lessor is recognized as income on a

straight-line basis over the lease term unless the receipts are structured to increase in line with

expected general inflation to compensate for the expected inflationary cost increases. The

respective leased assets are included in the balance sheet based on their nature.

vii. Revenue in respect of other income is recognised when no significant uncertainty as to its
determination or realisation exists.

L. Leases

In accordance with IND AS 116, the Company recognises a right of use asset and a lease liability at
the lease commencement date. The right of use asset is initially measured at cost which comprise
the initial amount of lease liability adjusted for any lease payments made before the
commencement date. The right of use asset is subsequently depreciated using the straight-line
method of the balance lease term. In addition, the right of use asset is periodically reduced by
impairment loss, if any and adjusted for certain remeasurements of lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the implicit rate in the lease or the incremental
borrowing rate, if that rate cannot be readily available at the commencement date of the lease for
the estimated term of the obligation.

Lease payments included in the measurement of the lease liability comprise the amounts expected
to be payable over the period of lease. The lease liability is measured at amortised cost using
effective interest rate method. It is remeasured when there is a change in future lease payments
arising from change in the index or rate.

The Company has applied the short-term lease recognition exemption to its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option) and low-value assets recognition exemption.

M. Joint Arrangements

Under Ind AS 111 Joint arrangements, investments in joint arrangements are classified as either
joint operations or joint ventures. The classification depends on the contractual rights and
obligations of each investor, rather than the legal structure of the joint arrangement. The Company
has joint operations.

Joint Operations
The company recognises its direct right to the assets, liabilities, revenues and expenses of joint
operations and its share of any jointly held or incurred assets, liabilities, revenues and expenses.
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These have been incorporated in the Special Purpose financial statements under the appropriate
headings. The details of joint operations are set out in note 38.

N. Employee benefits
(i) During Employment benefits

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

(ii) Post Employment benefits

(a) Defined contribution plans

A defined contribution plan is a post employment benefit plan under which a Company pays fixed
contribution into a separate entity and will have no legal or constructive obligation to pay further
amounts.

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

(b) Defined benefit plans

The Company pays gratuity to the employees who have has completed five years of service with the
Company at the time when employee leaves the Company.

The gratuity liability amount is unfunded and formed exclusively for gratuity payment to the
employees.

The liability in respect of gratuity and other post-employment benefits is calculated using the
Projected Unit Credit Method and spread over the periods during which the benefit is expected to
be derived from employees' services.

Re-measurement of defined benefit plans in respect of post employment are charged to Other
Comprehensive Income.

Compensated Absences : Accumulated compensated absences, which are expected to be availed
or encashed within 12 months from the end of the year are treated as short term employee
benefits. The obligation towards the same is measured at the expected cost of accumulated
compensated absences as the additional amount expected to be paid as a result of the unused
entitlement as at the year end.

(iii) Termination benefits

Termination benefits are payable when employment is terminated by the Company before the
normal retirement date or when an employee accepts voluntary redundancy in exchange for these
benefits. In case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer.

0. Taxes

i. Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
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those that are enacted or substantively enacted, at the reporting date in the countries where the
company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

ii. Deferred tax

Deferred income tax is recognised using the balance sheet approach, deferred tax is recognised on
temporary differences at the balance sheet date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes, except when the deferred income tax
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward
of unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply
in the period when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the balance sheet date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

P. Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources, that can be reliably estimated,
will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognised in the Special Purpose Statement of
Profit and Loss as a finance cost. Provisions are reviewed at each reporting date and are adjusted to
reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non -occurrence of one or more uncertain future events not wholly within the control of the
Company.
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Claims against the Company where the possibility of any outflow of resources in settlement is
remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in Special Purpose financial statements since this may result
in the recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised.

Q. Operating Segment

The company is exclusively engaged in the business of construction and infrastructure
development in India. Based on the management approach, the Chief Operating Decision Maker
evaluates the company’s performance and allocates the resources based on an analysis of overall
performance indicators. The Company prepares its segment information in conformity with the
accounting policies adopted for preparing and presenting the Special Purpose Financial Statement
of the Company.
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A PROPERTY, PLANT AND EQUIPMENT [PPE)

Particalars Leass hold Freshold L
Lol &
I

COST or DEEMED COST - GROSS CARRYING VALUE

Bullding Computer & Plant & Furnlture & Vilileles Towl
Peripherals Equipment Fixtures

As al 15t April, 2021 12.25 L 215.34 292 217,59 5,13

Additiong AL R U] 27.08 177 Huhde 41

Disposals . 5.33 . . 116 .

Asat March 31, 2022 R2.96 13404 24242 4,04 32192 5.54

ACCUMULATED DEPRECIATION / AMORTISATION

Asat 1st April, 2021 U1 * 720 LZ1 5619 2.37 15.25 A1.40
Deprecintion for the year n.7a - 306 o.at 2658 Loz .04 41,15
Peductionsy Adjusimants during the period . - - . 87 - - 007
As ot March 31, 2022 .97 - 1106 202 Ho.on 3.44 23.29 12168
| Not Carrying value as at March 31, 2022 5199 134.84 231.36 2.67 241.02. 210 56.44 TRO.44
Notes :

1. Title deeds not held In the name of the company
The Company does not have any immovable property for the reporting period/year the title deed of which is not held In the name of the company.

2, The Company has not revalued Its property, plant and equipments,

[3A-CAPITAL WORK - IN - PROGRESS ]
Capltal worksin-progress Halance as at 15t April 2021 [Additions bephsals /Transfer to PP Balance ns at 315t March 2022
. 4.27 . 22y
. 327 . 327

Nnta:

1, Ageing Schedule as at 31st March 2022

Amount in CWIP for a period of

Particulars lessthan 1 [1-2 years 2-3years Mare than 1
year vears Tatal
Projectsin Progress
Aulld 327 3.27
Projects temporarily Suspended - = = .

2. For Capltal work-In-progress, completion Is not everdue nor has exceeded Its cost compared to Its orlginal plan and thus completlon schedule Is nat glven.
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Note: 4 - Investment In Property : As At 31st March 2022
Investment in Property e
Ordinary
Leasehold Land
At Cost
Opening 7143
Additions -
Disposals -
Balance A 71.43
Accumulated Depreciation / Amortisation
Opening 261
Additions 072
Disposals
Balance B 3.33
Carrying Amount [Net) C=(A-H) 68.10
Under Construction - .
Building
At Cost
Opening -
Additions 2632
THsposals / Tranfer =
Balance D 26.32_
Total {C+D) 94.42

Note:

The Company obtains valuation for its investment properties from Technical Department (other than those under construction) once in three years, The best
evidence of fail value is District Level Committee (DLC) rate / Circle rate in case of land and management's technical valuation for building constructed Fait value

of investment property is equivalent to its cost ptesented in table above.

No. ol Utilts Amount
Note: 5 - Investments :
As At 31st March 2022 As At 31st March 2022
Non Current Investments
Quoted
Investment in Mutual Fund - At fair value through other comprehensive income (FVCI)
Baroda BNP Paribas Business Cycle Fund 2,49,977.50 248
Baroda BNP Paribas Balanced Advantage Fund 1,55,55538 252
Investment in Equity Shares - At fair value through other comprehensive income
Just Dial Limited (FV - Rs. 10\per share) 100.00 0.07
Suzlon Enetgy (FV - Rs. 2\per share) 3,50000 0.03
Unitech Limited (FV - Rs. 2\per share) 17,000.00 0.03
Va Tech Wabag Limited (FV - Rs. 2\per share) 200.00 0.06
Investment in Gold Bond - At fair value through other comprehensive income
Government of India SGB 17MR25 S 1V 5000 0.25
Total 4,26,362.88 5.44
Aggregate amount of impairment *
Aggregated amount of quoted Investment 5.44
Market value of Quoted Investment 544
Aggregate cairying amount of unquoted investment -
Total | 544

Notie; SA Other Financial Assots ¢

As At 31st March 2022

Type of Borrower

Fixedd Peposits with Banks [Maturity more than 12 months) 3997
(Lien against Bank Guarantee, Collateral Security & Others)
Security Deposits .00
Total 42.97
Note : 6 Other Non - current assets : As At 31st March 2022
Capital Advance .
Other assets 0.26
Total .26
Note: 7 - Inventories : As At 31st March 2022
Classification of Inventorles :
Waork-in-Ptogress 1,768.13
{At Cost or Net Realisable Value which ever is Lower)
Total 1.768.13
Note : B- Loans & Advances : As At 31st March 2022
Loans & Advances - Repayable on demand
Unsecured, Consideted Good
Related Parties 7.42
others 9.80
Total 1722
Note : Detalls of Loans anid advances to promoters, directors, KMPs & related parties -
As AL 318t March 20242

Amuount of loan or
|advance in the nature of
loan oul di

Percentage to the total
Loans and Advances in

the nature of loans (%)

Promoters
Directars
KMPs

Related Paities
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Note : 9 - Trade Receivables : ASALSLSCMarch
2022
Trade receivables considered good - Secured -
Trade receivables considered good - Unsecured 1,178.61
Trade receivable which have significant increase in credit risk - Unsecured .
Trade receivable Credit Impaired - Unsecured -
1,178.61
Allowance for Expected Credit Loss (9.92)
Total 1,168.69
Category wise details of allowance for expected credit loss

Allowance for expected credit loss for Trade Receivables considered good - Unsecured 992

Note:

1. The Company applies the Ind AS 109 simplified approach to measuring expected credit {osses (ECLs) for trade receivables at an estimated rate decided by the management. The ECLs are

calculated on outstanding balance as at year end.

2. The Company's exposure to credit risk, currency risk and loss allowances related to trade receivables are disclosed in Note 40.

3. Trade Receivables includes retenetion money receivable from the customers on expiry of the defect liability period. However the company has an option to get the refund of the above
receivables if performance bank guarantee is provided. Accordingly, the same has been classified as current. Further contract related assets and liabilities are classified into current and non-
current based on the operating cycle of the respective contracts (Note No. 2.1(D))

4, Trade receivables does not include any debts from related parties

5. Retention money relating to construction contracts are included in above trade receivables as they are recoverable within the operating cycle of the Company:

Particulars As At 31st March
2022
E?ention Money 770.52
Total Amount 770.52
_6. Movement in allowance for Expected Credit Loss : o
Particulars As At 31st March
2022
Balance at the beginning of the year: n 7.59
Change in Allowance during the year 2.33
Written Back during the year .
Balance at the end of the year: 9.92
7. Trade Receivable Ageing Schedul
Ageing Schedule as at 31st March 2022 Outstanding For Following periods from due date
Particulars Less'than/6) 6 /months - 1 1-2 Years | 2-3 Years L CTE Y Undue Unbilled Total
Year Years
i) Undisputed Trade Receivables - Considered Good 413.98 66.73 97.53 51.33 67.20 480.79 1.05 1,178.61
ii) Undisputed Trade Receivables - which have significant = ”
increase in credit risk
iii) Undisputed Trade Receivables - creditimpaired - - - -
iv) Disputed Trade Receivables - Considered Good - - - -
v) Disputed Trade Receivables - which have significant ) ) . . ;
increase in credit risk
vi) Disputed Trade Receivables - credit impaired - - = - . - A .
Total 413.98 66.73 97.53 51.33 67.20 480.79 1.05 1178.61




VISHNU PRAKASH R PUNGLIA LIMITED

Notes to Special Purpose Financial Statements
(All amounts are In Million Rupees, unless otherwise stated)

Note : 10 - Cash and Bank Balance :

As At 315t March

2022
Cash and cash equivalents
-Cash on hand 1.03
-Balances with Banks
-In Currents Accounts 130.88
Total 131.91
Note : 11 - Other Balance with Banl : AsAt3lstMarch
2022
Fixed Deposits with Banks (Maturity within 12 months.) 254.88
(Lien against Bank Guarantee, Collateral Security & Others)
Total 254.88
Noti': 12 - Other Financial Assets : ASALILStMarch
2022
Security Deposits 50.25
Other Recelvables 2994
Total 80.19
As At 31st March
Note: 13 - C tTax Assets :
ole urren ax oS 2022
Advance tax and tax deducted at source (net of provision) 80.08
Total 80.09
Note : 14 - Other current assets (G GEFEE e
2022
Advances to Suppliers & Contractors 169.23
Balance with Govt Authorities (GST) 440.89
Other Recelvables 0.10
Total 610.22




VISHNU PRAKASH R PUNGLIA LIMITED

Notes to Special Purpose Financial Statements
(All amounts are in Million Rupees, unless otherwise stated)

Note : 15 - Share Capital :

Particulars As At 31st March
— 2022
Authorised Share Capital
3,50,00,000 Equity Shares of Rs. 10 Each 350,00
Issued, Subscribed and Paid up
2,81,48,000 Cquity shares of Rs.10 Each 281.48
- L 281.48

Note :
1. Terms\Right attached to Equity Shares

The Company has only one class of equity shares having a face value of INR 10 each. Each holder of an equity share is entitled to one vote per share. The Company declares and pays

dividends in Indian rupees, if any.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts, The
distribution will be in proportion of the shares held by the shareholder.

2. The reconciliation of the Shares outstanding as at 31st March 2022.

Equity Share of Rs.10 each fully Pald ASAt31st March 2022
No of shares Amount
Balance as at the beginning of the year 2,81,48,000 281.48
Issued During The Year . |
Balance as at the end of the year 2,81,48,000 281.48
3. Details of Shareholders holding more than 5% shares in the company
Equity Share of Rs.10 each fully Paid As At31st March 2022
Name of Share Holder No. of Shares % of Total Holding
Ajay Pungalia 32,00,000 1137%
Anil Punglia 27,00,000 9.59%
Kamal Kishore Pungalia 28,00,000 9.95%
Manohar Lal Punglia 27,40,000 9.73%
Pushpa Devi Pungalia 23,70,000 8.42%
Pushpa Pungalia 25,30,000 8.99%
Ramjeevan Punglia 33,10,000 11.76%
Sanjay Kumar Punglia 27,70,000 9.84%
Vijay Punglia 27,30,000 9.70%
Vishnu Prakash Punglia 28,50,000 10.13%
Total | 2,80,00,000 99.47%
4. Details of Promoter's holding more than 5% shares in the compiny
Equity Share of Rs.10 each fully Paid As At 31st March 2022 As At 31st March 2021 N .
% Change during the
Name of Promoters No. of Shares % of Total Holding | No.ofShares | % of Total Holding Year
Vishnu Prakash Punglia 28,50,000 1013 28,50,000 10.13 -
Manghar Lal Punglia 27,40,000 9.73 27,40,000 9.73 -
Kamal Kishor Pungalia 28,00,000 995 28,00,000 9.95
Sanjay Kumar Punglia 27,70,000 9.84 27,70,000 92.84
Ajav Pungalia 32,00.000 11.37 1137
Total 1,43,60,000 51.02 51.02
Note :
Ram Jeevan Pungliia, Anil Punglia, Pushpa Devi Punglia, Pushpa Punglia and Vijay Punglia were also promoters as at 31st March 2021.
Note : 16 - Other Equity AsiAt31stMarch
2022
Retained Earnings 1,300.63
Other Comprehensive Income 479
Total Other Equity 1,205.42
Notes
1. Retained Earnings
Balance at the beginning of the year 852.16
Profit/(Loss) for the year 44847
Balance at the end of the year 1,300.63
3. Other Comprehensive Income
Balance at the beginning of the year 2.50
Gains/Loss on Sales of equity instruments through OCI 0.18
Changes in fair value of Equity Instruments through 0OC| 0.04
Deferred Tax on revaluation of financial instruments (0.00)
Remeasurements of defined employee benefit 2.07
Balance at the end of the year 4.79

st
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VISHNU PRAKASH R PUNGLIA LIMITED

Notes to Special Purpose Financial Statements
(Allamounts are in Million Rupees, unless otherwise stated)

) As At 31st March
Note: 18 - Provisons 2022
Non Current
Provison for Gratuity (Refer Note 33) 9.79
Current
Provison for Gratuity (Refer Note 33) 0.28
Total 10.07
Note : 19 - Deferred Tax Liability : IASIAGEIS March
2022
Deferred tax liability relates to the following:
Temporary Difference in carrying value of Property, Plant and Equipment as per books and as per Tax base 2794
Revaluation of financial instruments routed through other comprehensive income 0.03
Deferred tax Asset relates to the following:
Disallowance u/s 43B - Employee Benefits 2.62
Allowance for Expected Credit Loss 2.58
TOTAL 22.77
Net Deferred Tax Liability 22.77

Note ;

1. Movement in deferred tax (Tiabilities) fassets

Partlculars

For the year ended

31stMarch 2022
Opening balance | (21.56)
Tax income/(expense) during the year recognised in profit or loss (1.21)
Tax income/{expense) during the year recognised in OCI (0.00)
Other Adjustments | -
Closing balance (22.77)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the

deferred tax assets and deferred tax liablities relate to income taxes levied by the same tax authority.

2. Major Components of income tax expense for the year ended, March 31, 2022 are as follows:

For the year ended

Particulars
31st March 2022
Current income tax charge 154.13
Adjustment in respect of current income tax of previous year -
Deferred tax
Relating to origination and reversal of temporary differences 1.21 |
Income tax expense recognised in profit or loss 155.34 |

3. Reconciliation of tax and acc g profit multiplied by income tax rate for the year ended March 31, 2022

Particulars

For the year ended

31st March 2022
Profit before tax 603.81
Enacted tax rate in India 2517%
Income tax on accounting profits 151.97
Tax Effect of
Depreciation (0.07)
Expenditure allowable on payment basis and other disallowances (1.08)
Exempt Income (6.39)
Other adjustments 1091
Tax at effective Income tax rate 155.34
Note : 21 - Other Financlal Llabilltles : ASAt 3‘1,:;'“"':"
Security Deposits 108.01
Other Payables 15.46
Total 123.47
Note : 22 - Other Current Liabllitles : GEEETERLTELG)
2022
Payable to Statutory Autharity 29.09
Contract Liabilities - Advances from Customers 258.69
Total 28778
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As At 31st March
Note: 20 - Trade Payables: 2022
a) Trade Payables to micro enterprises and small enterprises 101.69
b) Trade Payables to other than micro enterprises and small enterprises 1,079.67
Total 1,181.36 |

Note:

1, Trade Payables includes dues in respect of goods purchased or services received (including from employees, professionals and other under contract) in the normal course of business.

2. Trade Payables includes retention money payable to vendors on expiry of the defect liability period. Accordingly, the same has been classified as current, Further con
and liabilities are classified into current and non-current based on the operating cycle of the respective contracts {Note No. 2.1(D))

3. Of the ahove, Trade Payable to related parties are as below:

tract related assets

Particulars

As At31st March
2022

Total Trade Payable to related parties

92.68

Total

92.68

4. Retention money refating to construction contracts are included in above trade payables as they are recoverable within the operating cycle of the Company:

As At 31st March

Amount of further interest remaining due and payable in succeeding years
The above information has been compiled in respect of parties to the extent to which they could be identified as Micro, Small and Medium

Particulars 2022
Retention Money 554.50
Total Amount 554.50
5. Trade Payable Ageing Schedule
Ageing Schedule as at 31st March 2022 Out ling For Following periods from due date
Particulars Lessithase 1-2 Years 2-3 Years Elocelthats Undue Total
Year Years
i) MSME 87.22 3.04 011 0.13 1119 101.69
ii) Other than MSME 542.05 16.22 6.51 20.21 494.68 1,079.67
iii) Disputed Dues - MSME - - . - . .
iv) Disputed Dues - Other than MSME - - - - - .
Total 629.27 19.26 6.62 20.34 505.87 1,181.36
* There are no Unbilled Trade Payable as at 315t March 2022
6. Disclosure in respect of Micro, Small and Medium Enterprises:
Particulars As At31st March
2022
Principal amount remaining unpaid to any supplier (micro enterprises and small enterprises) as at the year end 101.69
Interest due thereon 1.06
Amount of interest paid by the Company in terms of section 16 of the MSMED Act, along with the amount of the payment made to the supplier beyond
the appointed day during the year
Amount of interest due and payable for the period of delay in making payment which have been paid but beyond the appointed day during the year el
but without adding the interest specified under the MSMED Act :
Amount of interest accrued and remaining unpaid at the end of the accounting year 347
3.47
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Note = 23 - Revenue from Operations ; For th;:::l: ;2:;‘1 ERL:
Revenue from Contracts with Customers
Sale of Services
Work Contract Services 7,815.56
Sale of Products 36.54
Other Operating Revenue
Technical & Professlonal Services 4.03
Total 7.856.13
. » For the year ended 31st
Note : 24 - Other Income @ March 2022
Interest Income 14.66
Rent Income 049
Other Income 259
Total 17.74
: O For the year ended 3151
Note; 25 - Purchase Cost : March 2022
Cost ol Purchases 3,456.23
Total 3,456.23
s For the year ended 31st
Note : 26- Construction Expenses March 2023
Sub-Contract Charges 3,654.28
Hlre/Rent Charges for Equlpment 13,17
Drawlng, Deslgn & Survey Expenses 3316
Power, Fuel & Water Expense 18441
Slte Expense 26.79
Testing & Quality Control .26
Royalty Expenses 347
Tender fees 2.69
Transportatlon Expenses 647
Labour Welfare Cess 69.26
Other Expenses 1.10
Total 4 !Ol] 1.26
C t
Note : 27 - Changes in Inventories L th:{:::l: ;l(';;l;d 31s
Work-in-Progress
Openling Stock 1,053.38
| Less : Closing Stock 1,768.13
Total [714.75)
1 :
Note: 28 - Employee Benefits Expense ko h;g::;, ::::d Sask
Salary & Wages 143.46
Contrlbutlon to Employee Beneflts (Gratulty,Provident and Other Funds) 519
Staff Welfare Expenses 1,06
Total 149.71
Note 1 29 - Finance Cost : LT3 th:“}:::; ;gg;d EREE
Bank Interest 9220
Other Interest 60.62
Other Borrowlng Cost 8791
Total 24073
31st
Note : 30 - Depreciation and Amortisation Expense : For u‘;:::l: ;3-;?1 L
Depreclation & Amortisation on Property, Plant & Equlpment 4187
Total 41.87
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X ) For the year ended 31st
Note:31 - Other Expenses: March 2022
Audit Fees (Refer Foot Note 1) 0.08
Insurance Expenses 7.92
Bank Charges 0.19
Repair & Maintenance Expenses 3189
Donation Exp 081
Corparate Social Responsibility Expenses (Refer Foot Note 2) 543
Loss on Sale of Property, Plant & Equipments 0.20
Postage Printing & Courier Charges 221
Tetephone & Internet Expenses 220
Travelling Expenses 292
Advertisement Expenses 113
Professional & Consultancy Fees 2213
Office & Administrative Expenses 131
Rent & Lease 622
Road Tax & Toll Tax 317
Miscellaneous expenses 024
Rates & Taxes 398
Goods and Service Tax Written off 0.65
Allowance for Expected Credit Loss 2.33
Total o 95.01
Note:
1. Payment to statutory auditors of the Company
Auditors' Remuneration
Statutory Audit Fees: 0.03
Tax Audit Fees: 0.01
Total 0.04
2, Details of Corporate Social Responslbility Expenses
For the year ended 31st
Partlculars March 2022
(i) Gross amount required to be spent by the company during the year as per section 135 of the Companies Act, 2013 read 436
with Schedule V11
(ii) amount of expenditure incurred (nature of CSR Activities) 543
a) Construction/Acquisition of an asset .
b) For purpeses other than (a) above 543
(iii) shortfall at the end of the period / year*
(iv) total of previous years shortfall
(v) Details of related party transactions NA
(vi} Details related to Movement of Pravision NA
. . o For the year ended 31st
Note :32 - Earning Pes Share (EPS): March 2022
Face Value per Equity Share (In Rs) 10.00
(a) Profit for the year attributable to equity shareholders 44847
(b) Number of equity shares at the beginning of the year / period 2,81,48,000
() Number of equity shares at the end of the year / period 2,81,48,000
(d) Weighted average number of equity shares for calculating basic and diluted earnings per share 8,44,44,000
Earnings Per Share (in Rs):
- Basicand Diluted earnings per share fa/d) 5.31

Note :

The Equity shares and basic/diluted earning per share has been presented to reflect the adjustments for issue of bonus shares subsequent to 31st

December 2022 (refer note no 43) in accordance with Ind AS 33-Earning per share,
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[Note 33 : Employee Benelit obligation

Defined Benelits : Gratuity

=

The Company operates a defined benefit plan (the gratuity plan) covering eligible employees, which pirovides a lump sum payment to vested employees at
Letiiement, death, incapacitation or termination of employment, of an amount based on the respective employees salary and tenuie of employment The

Gratuity Plan is unfunded

The summarized position of the gratuity plan benelits as 1ecognized in the Special Puipose Financial Statements as at 31st Maich 2022 are as under:

Net Asset / (Liabllity) recognised In the Speclat Purpose Balance Sheet

As AL 31st March 2022

Present Value of Obligations
Fair Value of Plan Assets

Net Asset /(Liability) recognised in the Special Purpose Ralance Sheet

1007

(10.63

Particulars

As At 31st March 2022

Provision for Gratuity (Non-Current) Refer Note 18
Provision lot' Giatuity {Curtent) Refer Note 18
|Net Asset /(Liability) rec Ised In the Special Purpose Balance Sheet

979
0.28 |
10.07

Change In Present Value of Obligatlon during the year

For the year ended 31st

March 2022
Piesent Value of Obligation at the beginning of the Period / Year 746
Current Service Cost 393
Interest Cost 0.75
Actuarial {Gain)/Loss on Obligation -2.07
Benefits Paid s
Present Value of Obligation at the end of the year 10.07

Change In Falr Value of Plan Assets during the year

For the year ended 31st
March 2022

Fair Value of Plan Assets at the Beginning of the year
Expected Return on Plan Assets

Contributions Made

Benelfits Paid

Actuarial Gain/{Loss) on Plan Assets

Fairvalue of plan Assets at the end of the year

Amount recognlised in the Speclal Purpose Statement of Profit and Loss

For the year ended 31st

March 2022
Expense recognised
Current Setvice Cost 393
Interest Cost 0.75
Expected Return on Plan Asset -
Total Expense charged Lo Profitand Loss 4.68
Remeasurement recognised in other comprehenslve income (0CI)
Due to effect of Change in Financial Assumption
Due to effect of Change in Demographic Assumption -
Due to effect of Experience Adjustments 2,07
Actuarlal (Galn)/Losses 2.07
Return an Plan Assets fexcluding Intarest) .
Total Re-measurements recognised in 0C1 2.07

A 1 1 o

recognised In other compret Income As At 31st March 2022
Opening amount recegnised in OCI .02
| Re-measurements recopnlsed in OC] 207
A e Ised In OCH ak the end of the vear 4.10

Actuarial assumptions

by vefurence to markel canditjons at the valuation dite,

With the objective of presenting the plan obligations of the defined benefits plans at their fair value on the Balance Sheet, assumptions under Ind AS 19 are set

Particulars As At 31st March 2022
Discount Kate 6,00%
Expectod Rate of Return on Assets .
Emplayee Attrition Rate 7% i
Futire Salary Increases considering [nflation, Somiovity, Promotion 5.00%:

Sensitivity Analysis

6 to 10 vears

The sensitlvity of the sverall plan obligations te chunges in the weighted key o 5 Ap
Partlculars As At 31st March 2022
" = Increase 0.25% (9.81)
Discount rate (pet'annum) Neciease 0.25% 1015
Increase 2.00% 1236
Salary Growth rats 3
alary Growth rate (per annum) Decrease 200% (8.29)
—— Increase 2.00% (10.04)
Employee Attrition rate (per annum) Deticase 2.00% 10.05
Expected Cash Flow As At 31st March 2022
1 year 0.28
2 to 5 years 3.12

427
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| Note : 34 Disclosures pursuant to Indian Accounting standard (Ind AS) 115, Revenue from Contracts with Customers.

1. Disaggregation of revenue
The Company believes that the information provided under note 19, Revenue from Operations is sufficient Lo meet the disclosure objectives with respect to disaggregation of revenue under Ind
AS 115, Revenue fiom Contracts with Customers.

2. Reconciliation of the amount for revenue recognised in the Special Purpose Statement of Profit and Loss with the contracted price.

. For the year ended
Particulars ¢ E
Noteno. | 31 st March 2022
Revenue as per contracted price 7,856.13
Adjustments i =
Revenue from contract with customers _ A 19 7,856.13
3. Contract balances
The following table provides information about recelvables, contract assets and contiact lahilites from the contracts with customirs.
Note no. As At31st March
Particulars 2022
Trade receivables 9 1,168.69
Contract Liabilities - Advances from Customers 22 258,69

4. Unsatisfied performance obligation

The Company Appies the practical expedient in paragraph 121 of Ind AS 115 and does not disclose information about remaining performance obligation where the company has a right
to consider from customer in an amount that corresponds directly with the value to the customer of the Company's performance completed to date . Accordingly the Company
recognizes revenue by an amount to which the Company has a right to invoice.

As At 31st March

Note 35 : CONTINGENT LAIBILITES AND COMMITMENTS 2022

(i1 Contingent liabilities
(a) Claims against the company nol acknowledged as debr;
Income tax demand (Refer Foot Note 1) 181
{b) Guarantces given to third parties (Refer Foot Note 3) 1,805.33
(c) Other maney for which the company s contingently liable. -
(if) Commitments

Estimaled amount of contracts remaining Lo he executed on capital account =

Note :

1. Income Tax demand comprise company's share of demand raised by the Income Tax Authorities in respect of 2 Joint Operation, mainly on account of disallowances of expenses and
addition to income. The matters are pending with Jurisdictional Commissioner Income Tax (Appeals).

2. Guarantees given to third partics represents guarantees given to varicus entities for the projects.

[Note 36 : Operating Segment ]
The company is exclusively engaged in the business of construction and infrastructure development in India. Based on the management approach, the Chief Operating Decision Maker
evaluates the company's performance and allocates the resources based on an analysis of overall performance indicators.The Managing Director and Chief Financial Officer of the
Company, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the Chief Operating Decision Maker (CODM). There is
only one reporting segment and has no reportable segment as per IND AS 108 - Operating Segment,

]'Note 37 : Capltal Management |
For the purpose of the Company's capital management, capital includes paid-up equity capital and all other equity reserves attributable to the equity holders of the Company. The

primary objective of the company's capital management is to ensure that it maintains a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. Management monitars the return on capital, to equity share holders.

The Company manages its capital structure and makes adjustments ta it in the light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using
Debt-Equity ratio, which is net debt divided by total equity. The Company's policy is to keep the net debt to equity ratio below 3. The Company includes within net debt, interest bearing
loans and borrowings, less cash and short-term deposits

Particulars As At 31st March
2022
Total Borrowings 1,765.77
Less : Cash and Cash Equivalents 13191
Adjusted Net Debt 1,633.86
Equity Share Capital 281.48
Other Equity e o . e 1,305.42
Total Equity 1,586.90
Adjusted net debt to equity ratio 1.03

No changes were made in the objectives, policies or processes for managing capital during the year.
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Note 38 : INTEREST IN OTHER ENTITIES J
The Company has interest in following Joint Operations which was set up as an Un-incorporated AOPs for construction contracts
Date of Proportion of
Particulars Country of Incorporation . Company's
Incorporation
_ o R o - R Interest
PUNGLIA RAKESH |V India 18-Feb-2009 66.67%

__ VPRPL-RBIPL |V B B o India | 30-Sep-2015 49,00%
VPRPL WABAG |V India 3-]ul-2015 42.24%
VPRPL-MCL |V India 12-Mar-2015 60.00%
VPRPL RBIPL JAWALI |V India 14-Jul-2016 49.00%
VPRPL RBIPL RANI |V o India 14-Jul-2016 49.00%
VPRPL KALPATRU JV India 1-Jun-201B 60.00%

_ VPRPLKCLPLHARRAIV - L India___ _30-0ct-2020 60.00%
VPRPL SMCC [V India 2-]un-2020 60.00% |
VPRPL PEL |V India 26-May-2021 49.00%
VPRPL SSNR |V India 29-Jun-2021 60.00%

_VPRPLKCC|V India 14-Jul-2021 76.00%
VPRPL VI |V India 30-0ct-2021 51.00%
VPRPL VI BHILWARA |V India 30-0ct-2021 51.00%

Note:
1. Classification of joint arrangements:

The joint venture agreements in related to above joint operations require unanimous consent from all parties for relevant activities. The Joint Operations partners have direct rights to
the assets of joint arrangement and are jointly and severally liable for the liabilities incurred by joint arrangement. Thus, the above entities are classified as joint operation and the
Company recognises its direct right to the jointly held assets, liabilities, revenue and expenses.

2, The campany has 1 joint arrangements named VPRPL-KALPATARU(IV) where there has been dispute between the Vishnu Prakash R. Punglia Ltd. and Kalpataru Enterprises (JV
Partness). The books of account of the Joint Venture are managed by Kalpataru Enterprises. On account of the ongoing dispute the company does not have any access to the financials of
the Joint Venture, Thus the company has only incorporated the Revenue of Joint Venture which has been received in the bank Account of the company.

[39, FAILVALUE MEASUREMENTS

= — |

The carrying value and fair value of financial instruments by categories ox ot 31st Mareh Z022 are us follows:

Particulars N Carrying Amount Fair Value measurement
FvCl Amartized Cost Total Level 1 Level 2 Level 3 Tatal
FINANCIAL ASSETS
Non - Current Investments S 544 544 - 5.44
Other Non - Curtent Financial Assets 5A
Loans & Advances 8
Trade Receivables 9
Cash and Cash Equivalents 10 -
Other balances with bank 11
Other Curtent Financial Assets 12
TOTAL FINANCIAL TS 5.44 5.44 - - 5.44
FINANCIAL LIABILITIES
Long Term Borrowings 17 41862 41862
Short Term Botrrowings 17 1,347.15 1,347.15
20 . 1,181.36 1,181.36
21 12347 123,47
- 3,070.60 3.070.60 - - - -

Notes :
i. The management assessed that the fair value of cash and cash equivalent, trade receivables, trade payables, loans & advances and other current financial assets and liabilities approximate their carrying
amounts largely due to the short term maturities of these instruments.
There have been no transfers among Level 1, Level 2 and Level 3 during the year
Level 1 - Level 1 hierarchy includes financial instruments measuted using quoted ptices,

Level 2 - The lait value of financial instruments that are not tiaded in an active market is determined using valuation techniques which maximise the use of observable market data and 1ely as little as
possible on entity-specific estimates, Ifall significant inputs required to fair value an instrument are observable, the instrument is included in level 2,

Level 3 - If one o1 more of the significant inputs ate not based on observable market data, the instrument is included in level 3

{i. Valuation technique used to determine fair value

Specific Valuation techni used to value fi ial instruments include:

- the use of quoted market prices or dealer quotes for similar instruments

- the fair value of the remaining financial instruments is detetmined using discounted cash flow analysis

ili. Valuation processes

The finance department of the company includes a team that performs the valuations of financial assets and liabilities required for financial repoiting purposes, including level 3 fair values
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40, FINANCIAL RISK MANAGEMENT

(A) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of change in market prices. Market risk
comprises three types of risk: foreign currency risk, interest rate risk and ather price risk such as equity price risk and commadity/real estate risk.

(i) Foreign currency risk
Currency risk is not material as the Company's primary business activities are within India and does not have significant exposure in foreign currency

(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in market interest rates. Any
movment in the reference rate could have an impact on the company's cash flows as well as costs. The company is subject to variable interest rates on
some of its interest bearing liabilities. The Company's interest rate exposure is mainly related to debl obligations. The company seeks to mitigate such risk
by maintaining an adequate proportion of variable and fixed rate debts.

Exposure to interest rate risk
The interest rate profile of the Company' s debt obligations as reported to management is as follows:

Particulars As At 31st March 2022

Fixed Rate Debt Obligations
Variable Rate debt Obligations

408.69
1357.07

Interest Rate Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change in interest rates. The following table demonstrates the
sensitivity of variable rate debt instruments to a reasonably possible change in interest rates. The risk estimates provided assume a parallel shift of 100
basis points interest rate across all yield curves. This calculation also assumes that the change occurs at the balance sheet date and has been calculated
based on risk exposures outstanding as at that date. The year end balances are not necessarily representative of the average debt outstanding during the
year.

Impact on Profit Before
Tax
Partlculars
For the year ended 31st
March 2022

Intereat Rate = H
- Increase by 100 basis points (13.57)
- Decrease by 100 basis points 13.57

(B) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments if a counterparty default on its obligations. The Company'’s exposure to
credit risk arises majorly from trade receivables, loans, deposits with banks and other financial assets,

Trade Receivables, deposits with banks and Other financial assets |ike security deposits, are mostly with government bodies, banks, employees and group
entities, hence, the Company does not expect any credit risk with respect to these financial assets.

The carrying amount of financial assets represents the maximum credit exposure.

(C) Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable price, Prudent liquidity risk
management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities
to meet obligations when due, The Company’s finance team is responsible for liquidity, funding as well as settlement management. [n addition, processes
and policies related to such risks are overseen by senior management. Management monitors the Company's liquidity position through rolling forecasts on
the basis of expected cash flows.

The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be
regulred to pay. In the table below, horrowings include both interest and principal cash flows,

Contractual maturities of financial liabilities

Particulars Carrving Ameunt Less than 1 vear 1to 5 vears More Than 5 Years

As at 31st March 2022
Trade Payables 1,181.36 1,181.36 .
Long Term Borrowings 418.62 - 405.45 13.17
Short Term Borrowings 1,347.15 1,347.15 -
Other financial Liabilities 12347 12347

Total financial liabilities 3,070.60 2,651.98 405.45 13.17
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A) Related partles with whom the company had transactions during the?ears
(a) Key Management Personnel (“"KMP"):

Vishnu Prakash Punglia Whole Time Director & Chairman

Manohar Lal Punglia Managing Divector

Ajay Punglia Whole Time Diretor & Chief Financial Officer (Redesignated as Whole Time Director only w.e . 28th
Februray 2023)

Sanjay Kumar Punglia Whole Time Director & Chief Executive Officet

Anil Punglia Whole Time Director (Resigned from Directorship w.e f. 8th November 2022)

Kamal Kisho1 Punglia Whole Time Director

Vijay Punglia Whole Time Director (Resigned from Directorship from 8th Novembet 2022)

Manisha Daga Company Secretary (Resigned we [, 31st December 2021)

(b) Relatives of KMPs
Arti Punglia
Dipanshu Punglia
Mamta Punglia
Naresh Punglia
Nitu Punglia
Pooja Punglia
Rakhi Punglia
Pushpa Devi Punglia
Pushpa Punglia
Nidhi Punglia

(c) Enterprises over which KMP and Relatives of KMP's exercise significant influence
Vishnu Shree Test labs Private Limited
Vishnu Infiastiuctures
Avyay Infra
Vishnu Prakash R Punglia Construction Limited
VPRP Consulting India LLP

B) Transactions with key management personnel, relatives of KMP and their closing balances:
The terms and conditions of the transactions with key management personnel and their related parties were no more favourable than those available,
or those which might reasonably be expected to be available, in respect of similar transactions with non-key management personnel related entities
on an arm'’s length basis, The aggregate value of the Company's transactions and outstanding balances relating to key management personnel and
entities over which they have control or significant influence is as follows:

Nature of Transaction Nature of Relationship For the year ended
31st March 2022

Works Contract Services

Vishnu Infrastiuctures Significant influence of KMP & Relatives of KMP 51.45

Avyay Infra Significant influence of Relatives of KMP 45517
Sale of Services

Avyay Infra Significant influence of Relatives of KMP 475
Interest Income

Avyay Infra Significant influence of Relatives of KMP 099

Manchar Lal Punglia KMP 0.47
Payment to Sub-contractors

Vishnu Infrastructures Significant influence of KMP & Relatives of KMP 5425

Avyay Infra Significant influence of KMP & Relatives of KMP 26042
Testing Expenses/Purchase of Diesel / Administratlve Expenses

Vishnu Shiee Test labs Private Limited Significant influence of Relatives of KMP 11.90
Rent Expense

Vishnu Prakash R Punglia Construction Limited Significant influence of KMP & Relatives of KMP 0.46
Consultancy Fees

Nidhi Punglia Relative of KMP 0.30
Salaries (Employee Benefits)

Ajay Punglia KMP 255

Anil Punglia KMP 255

Arti Punglia Relative of KMP 105

Dipanshu Punglia Relative of KMP 083

Kamal Kishor Punglia KMP 255

Mamta Punglia Relative of KMP 105

Manohar Lal Punglia KMP 315

Naresh Punglia Relative of KMP 2.55

Nitu Punglia Relative of KMP 105

Pooja Punglia Relative of KMP 105

Pushpa Devi Punglia Relative of KMP 105

Pushpa Punglia Relative of KMP 105

Rakhi Punglia Relative of KMP 1,05

Sanjay Kumar Punglia KMP 255

Shti Devi Punglia Relative of KMP 1.05

Vijay Punglia KMP 255

Vishnu Prakash Punglia KMP 315

Manisha Daga KMP 038
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Transaction Valu

Nature of Transaction Nature of Relationship For the year ended
31stMarch 2022
Interest Paid
Ajay Punglia KMP 2.20
Anil Punglia KMpP 0.08
Arti Punglia Relative of KMP 026
Kamal Kishor Punglia KMP 0.16
Manohar Lal Punglia KMP 012
Pooja Punglia Relative of KMP 0.07
Pushpa Devi Punglia Relative of KMP 012
Pushpa Punglia Relative of KMP 0.30
Rakhi Punglia Relative of KMP 027
Sanjay Kumar Punglia KMP 0.04
Vijay Punglia KMP 0.06
Vishnu Prakash Punglia KMP 0.14
Vishnu Shiee Test labs Private Limited Significant influence of Relatives of KMP 0.10
Vishnu [nfrastiuctures Significant influence of KMP & Relatives of KMP 0.21
Purchase of Inmovable Property
Vishnu Prakash R Punglia Constiuction Limited Significant influence of KMP & Relatlves of KMP 6.14
Loans Glven
Vishnu Shree test labs Private Limited Significant influence of Relatives of KMP 036
Avyay Infra Significant Influence of Relatives of KMP 56.75
Vishnu Infrastiuctures Significant influence of KMP & Relatives of KMP 3.68
Loans Recelved Back
Vishnu Shree Test Labs prlvate limited Signlficant influence of Relatives of KMP 0.92
Avyay Infra Significant influence of Relatlves of KMP 53.90
Loan taken during the year
Ajay Punglia KMP 1610
Anil Punglia KMP 120
Vijay Punglia KMP 0.30
Manohar Lal Punglia KMP 0.60
Pooja Punglia Relative of KMP 0.90
Pushpa Devi Punglia Relative of KMP 0.54
Pushpa Punglia Relative of KMP 0.60
Rakhi Punglia Relative of KMP 0.90
Sanjay Kumar Punglia KMP 0.60
Vishnu Prakash Punglia KMP 160
Vijay punglia KMP 0.30
Vishnu Shiee Test labs Pvt Ltd Significant influence of Relatives of KMP 5.49
Vishnu Infrastructures Significant influence of KMP & Relatives of KMP 4961
Loun repayment during the year
Ajay Punglia KMP 27.03
Anil Punglia KMP 0.82
Arti Punglia Relative of KMP 2.68
Kamal Kishor Punglia KMP 162
Manohar Lal Punglia KMP 491
Pooja Punglia Relative of KMP 133
Pushpa Devi Punglia Relative of KMP 0.50
Pushpa Punglia Relative of KMP 1.26
Rakhi Punglia Relative of KMP 3.46
Sanjay Kumal Punglia KMP 087
Vishnu Prakash Punglia Kmp 171
Vijay punglia KMP 114
Vishnu Shree Test labs Pvt Itd Significant influence of Relatives of KMP 1.60

Vishnu [nfrastructures

Significant influance of KMP' & Relatives ol KMP

49411 |




VISHNU PRAKASH R PUNGLIA LIMITED

Notes to Special Purpose Financial Statements
(All amounts are in Million Rupees, unless otherwise stated)

Particulars Nature of Relationship

Luans & Advances

Avyay Infra Significant influence of Relatives of KMP

Vishnu Infrasiucture Significant influence of KMP & Relatives of KMP
Advancos to Vendors / Sub Contractors / Employees

Naresh Punglia Relative of KMP
Loans (Short term Borrowings)

Ajay Punglia KMP

Anil Punglla KMP

Kamal Kishor Punglia KMP

Manohar Lal Punglia KMP

Pushpa Devi Punglia Relative of KMP

Pushpa Punglia Relative of KMP

Sanjay Kumar Pungalia KMP

Vijay Punglia KMP

Vishnu Prakash Punglia KMmPp

Vishnu Shree Test labs Pvt Itd Signlficant influence of Relatives of KMP

‘Trade Payables (Employees / Subcontractors / Vendors)
Payables (Salarles - Employee Benefits)

Alay Pun glia KMP

Anil Punglia KMP

Arti Punglia Relative of KMP

Dipanshu Punglia Relative of KMP

Kamal Kishor Punglia KMP

Mamta Punglla Relative of KMP

Manohar Lal Punglia KMP

Nidhi Punglia Relative of KMP

Nitu Punglia Relative of KMP

Pooja Punglia Relative of KMP

Pushpa Devi Punglia Relative of KMP

Pushpa Punglia Relative of KMP

Rakhi Punglia Relative of KMP

Sanjay Kumar Punglia KMP

Shri Devi Punglla Relative of KMP

Vijay Punglia KMP

Vishnu Prakash Punglia KMP

Payable to Subcontractors / Vendors

Vishnu Shree Test Labs pvt Itd Significant influence of Relatives of KMP
Avyay Infra Significant influence of Relatives of KMP

Vishnu Infrasructure Significant influence of KMP & Relatives of KMP

tances Outstanding

As At 31st March 2022

374
3.68

0.08

1876
0.84
0.57
034
101
2.02
0.09
0.05
109
398

031
0.23
012
0.24
024
019
043
0.02
019
0.19
020
0.19
019
0.39
019
012
043

023
087.42
114




VISHNU PRAKASH R PUNGLIA LIMITED

Notes to Special Purpose Financial Statements
(All amounts are in Million Rupees, unless otherwise stated)

[Note 42 : OTHER STATUTORY DISCLOSURES

1 The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property
2 The Company has not traded or invested in Crypto currency or Virtual Currency during the reporting year.

3 The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

4 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

5 The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

6 The Company does not have any borrowings from banks and financial institutions that are used for any other purpose other than the specific purpose for
which it was taken at the reporting balance sheet date.

7 The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companles (Restriction on number of
Layers) Rules, 2017.

8 The Company is not declared as a wilful defaulter by any bank or financial institution or other lender during the year.

9 Section 8 of the Companies Act, 2013 Company is required to disclose grants or donations received during the year. Since, the Company is not covered
under Section 8 of the Companies Act, 2013, the said disclosure is not applicable.

10 There are no scheme of arrangements which have been approved by the Competent Authority In terms of sections 230 to 237 of the Companies Act, 2013
during the reporting year.

11 The Company has not identified any transactions or balances during the year with companies whose name is struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956.

12 There are no charge or satisfaction yet to be registered with ROC beyond the statutory period by the Company as at the reporting year.

13 The Company has neither declared nor paid any dividend during the reporting year.

[Mote 43 : SUBSEQUENT EVENTS |
Bonus issue of equity shares : Subsequent to period ended 31st December 2022, pursuant to the approval of shareholders granted in the extra-ordinary
General meeting held on 28th January 2023, the company issued and allotted fully pald up 'bonus share' on 14th February 2023 at par in proportion of
Two new equity share of INR 10 each for every one existing fully paid up equity share of INR 10 each held.




